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Technelogy, Trust & Reach

Circular No.: NSDL/POLICY/2022/067 May 10, 2022

Subject: Amendments to Bye Laws and Business Rules of NSDL.

Participants are hereby informed that the amendments have been made in the Bye Laws and
Business Rules of NSDL w.r.t. below:

1. As per the SEBI Circular SEBI/HO/MRD/DOP2DSA2/CIR/P/2019/13 dated January 10, 2019,
the powers in the depository shall be exercised by various new Committees and the
Governing Board. Accordingly, reference of the terms “Executive Committee” and the
“Disciplinary Action Committee” have been removed from the Bye Laws and Business Rules
of NSDL.

2. Inthe Bye Laws and Business Rules, wherever reference is made to SEBI (Depositories and
Participants) Regulations, 1996, the reference to SEBI (Depositories and Participants)
Regulations, 2018 has been made. In addition, wherever reference is made of the Companies
Act, 1956, the reference to Companies Act, 2013 has been made.

3. The time period for the records to be maintained by the Participants is increased from five

years to eight years.

The amended NSDL Bye Laws and Business Rules are enclosed as Annexure A and Annexure

B respectively.

Participants are requested to take note of the above.

For and on behalf of
National Securities Depository Limited

Arockiaraj
Manager
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Annexure A

Amendment in the Bye Laws clauses

2.1.10. Words and expressions used but not defined in the Bye Laws but defined under The Depositories
Act, 1996, The Companies Act, 19562013, The Securities Contracts (Regulation) Act, 1956, The
Securities and Exchange Board of India Act, 1992 and The Securities and Exchange Board of India
(Depositories and Participants) Regulations, 1996-2018 shall have the same meaning respectively
assigned to them under the aforesaid Acts and Regulations.

3.1.1. The Board of Directors of National Securities Depository Limited, constituted in accordance with the
provisions of the Articles of Association of the Company, may organise, maintain, control, manage, regulate
and facilitate the operations of the Depository and of securities transactions by the Participants of the
Depository, subject to the provisions of The Depositories Act, 1996, The Securities and Exchange Board of
India Act, 1992, The Securities and Exchange Board of India (Depositories and Participants) Regulations, 1996
2018 and any directives issued thereunder.

3.1.2. The Board of Directors may delegate, from time to time, to an—ExecutiveCommittee—or
Committee(s) formed in conformity with the SEBI guidelines or to the Managing Director or to any

person or persons, such of the powers vested in it and upon such terms and conditions as it may think
fit, and cancel, withdraw, alter or vary all or any of such powers so delegated.

3.1.3. The Board of Directors shall have the authority to issue directives from time to time to the
Executive Committee-orsuch-ether-Committees or Managing Director or any other person or persons
to whom any powers have been delegated by the Board of Directors, and such directives shall be
binding on the Executive Committee-Committees, Managing Director and; such other person/ persons.

5.1 The Board of Directors-erExecutive-Committee -shall formulate Business Rules for the functioning
and operations of the Depository and to regulate the functioning and operations of the Participants of
the Depository with powers to amend and / or alter such Business Rules.

Provided however that, no Business Rules shall come into operation unless, seven working days prior thereto,
a copy of the same has been submitted to the Securities and Exchange Board of India.

5.2. Without prejudice to the generality of Bye Law 5 above, the Board of Directors-e+Executive-Committee
may formulate Business Rules inter alia, with respect to :-
i) determination from time to time, as to the fees, system usage charges, deposits, margins and other
monies payable to the Depository by the Participants and by the Issuers of eligible securities or its
Registrar & Transfer Agent whose securities have been admitted to dealings on the Depository;

xii) any other matter as may be decided by the Board of Directors.

5.3. The Exeeutive CommitteeDepository may, from time to time, specify additional requirements in the
Business Rules in the interest of the investors.

6.1.3 (iv) Payment of registration fees as prescribed in the SEBI (Depositories and Participants) Regulations,
19962018.

6.1.4. An application which is not complete in all respects and does not conform to the instructions specified
shall be rejected. The Depository may, before rejecting any application, give to the applicant in writing, an
opportunity to remove within such time as specified by the Exeeutive-CommitteeDepository, the objection
indicated by the Depository.



6.1.6. The Managing Directer—of-the-Depository may approve or reject any application as he—may
deemed flt in his-its absolute dlscretlon Iheap%&%may—&eee&—te—%he%xee&tw&@emmﬁe&agam&

6.1.7. The Exeecutive-CommitteeDepository shall have the right to call upon the applicant to make
additional contributions towards funds, and to pay such fees, deposits, such additional security deposit
in cash or kind, to furnish any additional guarantee or to require the deposit of any monies in respect
of contribution to funds including building fund, computerisation fund, indemnity fund, insurance fund
or such other funds as the Depository may specify from time to time.

6.2.1. The applicant(s) shall be eligible to become Participant(s) in the Depository, provided they meet
the minimum criteria laid down under the Securities and Exchange Board of India (Depositories and
Participants) Regulations, 19962018, and the eligibility criteria specified below :-

x) the applicant shall be eligible to become a Participant with effect from the date on which it
is registered with the Securities and Exchange Board of India under The Securities and
Exchange Board of India (Depositories and Participants) Regulations, 19962018.

6.3.11. The Depository Exeeutive-Committee-may at any time require a Participant to provide on
demand, collateral or additional collateral in such form, extent and manner as is determined by the
Exeeutive—Committee—Depository to be appropriate with reference to, inter alia, the level of
unreconciled balance in case of transfer of its account to other Depository or excess credit balance of
securities due to any fraud, error or omission on the part of its officers, agents and employees. The
collateral shall be in addition to and independent of any security which the Depository may at any time
hold for the obligations and liabilities of such Participant.

6.3.21. Without prejudice to any other right the Depository may have, if as a result of rectification by the
Depository of any erroneous credit entries to the accounts of a Participant pursuant to these Bye Laws, a
negative balance arises, the Depository may:

i require the Participant to replace the relevant eligible securities in this connection;
ii. require the Participant to pay to it forthwith a cash sum of such amount as the Depository considers

appropriate as collateral and the only obligation of the Depository in respect of such sum so paid by
the Participant shall be to pay such Participant an amount equal to the balance remaining after
satisfaction of all obligations & liabilities (actual or contingent) of such Participant to the Depository.
The Depository may itself at any time purchase as replacement, eligible securities on behalf of the
Participant, at such price as may be determined by the Executive-Committee-Depository to be the best
prevailing market price and terms, if any, or in other cases at its discretion on the terms available. The
cost and other expenses in connection with purchase shall be borne by the Participant.

6.3.23. No Participant shall assign its business as a Participant to any other person except with the prior
approval of the ExecutiveCommitteeDepository which may notify from time to time the terms and
conditions subject to which it may assign its business as a Participant to any other person.

6.3.24 (c) the Transferor Participant and the Transferee Participant publishing a joint advertisement of
the notice of the proposed transfer in such form as may be prescribed by the Exeeutive
CemmitteeDepository in one English national daily, one Hindi national daily with wide circulation and
a regional language daily with wide circulation.



6.5.1. TERMINATION BY NOTICE BY THE DEPOSITORY

The Executive-Committee-Depository may at any time and on such conditions as it thinks fit, by giving
not less than thirty working days notice in writing, terminate the participation of a Participant under
the following circumstances:-

i) the Participant no longer meets the eligibility criteria to be a Participant;

iii) in the event of a Participant being a body corporate when it is wound up or an official liquidator or
provisional liquidator is appointed under The Companies Act, 19562013;

vii) in the event of bankruptcy, liquidation or winding up of a Participant or the initiation of any proceedings in
relation thereto (including but not limited to the bankruptcy or an analogous act by a Participant) or if the Executive
CommitteeDepository considers in its absolute discretion that the occurrence of such events are imminent or likely;
viii) in the event of the appointment of a receiver or administrator over the assets of a Participant or if
a Participant suffers a composition with its creditors or if a scheme of arrangement is approved by the
court (other than for the purposes of reconstruction or amalgamation) or if the Executive Cemmittee
Depository considers in its absolute discretion that the occurrence of such events are imminent or
likely;

6.5.4. CONSEQUENCES OF TERMINATION

i) On termination of participation, the Executive—CommitteeDepository shall, unless as otherwise
provided in the Bye Laws, cause to be returned to or make available for collection by the Participant,
all collateral held by the Depository from the Participant.

Provided that the Depository shall have the right (without affecting any other rights it may have) to set
off amounts due or which may become due to the Depository and Clients from the Participant, if
applicable.

Provided further that the Depository shall refund such amount or amounts to the Participant after a
period of three years from the date of cancellation of the certificate of registration issued by the
Securities and Exchange Board of India or after resolving pending investor grievances, if any against the
Participant, to the satisfaction of the Depository, whichever is later.

iv) In the event of the termination of participation by the Participant or the receipt of notification to
terminate, the Exeeutive—Cemmittee—Depository shall, as soon as practicable, notify the other
Participants and initiate suitable steps for protection of the interests of Client account holders with
such Participant.

8.1. All securities which are eligible for dematerialisation under Regulation 28-42 of Securities and
Exchange Board of India (Depositories & Pariticipants) Regulations, 1996-2018 shall be eligible for being
held in dematerialised form in NSDL.

8.2. The Exeeutive-CommitteeDepository shall determine from time to time the securities which are
eligible for dematerialisation through the Depository. Before dematerialisation commences, the Issuer
or its Registrar and Transfer Agent, if any, shall comply with the following :-
i) The Issuer and/or its Registrar and Transfer Agent undertakes to co-operate at all times to
redress the grievances of the Client and the Participant;
ii)  The Issuer and/or its Registrar and Transfer Agent shall have adequate hardware and software
systems to interact with Depository as specified from time to time in the Business Rules.
iii)  The Issuer and its Registrar & Transfer Agent if any, have signed an agreement as per Annexure
D of these Bye Laws.



Provided however that, no such agreement shall be required to be entered into, with the Depository,
if a State or the Central Government is the Issuer.

8.4. Without prejudice to any other rights, the Depository Executive-Committee-may refuse to accept
the admission of securities of an issue as an eligible security or may remove the same from the list of
eligible securities if:-

i) in the opinion of the Depository, the Issuer or its Registrar & Transfer Agent does not have or
cease to have the operational capability to provide services referred to herein in respect of an
issue of securities;

ii)  thelssuer or its Registrar & Transfer Agent commits any breach to any terms and/ or
conditions of the agreement entered into with the Depository;

iii) the Board of Directors in its absolute discretion is satisfied that circumstances exist which
render it necessary in the interest of the investors to do so.

8.5.2. Every Issuer in respect of securities admitted on the Depository shall decide in consultation with
the Depository and accordingly provide timely information to the Depository about book closure,
record dates, dates for payment of interest or dividend, dates for the annual general meeting, dates of
redemption of securities, dates of conversion, dates of exercising warrants and such other information
as may be specified by the Executive-CommitteeDepository from time to time.

9.1.6 Upon such application by the Client and its acceptance by the Participant by opening the account
as per Bye Law 9.1.3 to 9.1.5, the Participant and the Client shall be deemed to have entered into an
agreement under the provisions of the Depositories Act, SEBI (Depositories and Participants)
Regulations, 19962018, these Byelaws and the Business Rules.

9.3.4. The Depository shall, on its own freeze the Participant’s own account and/ or the ISIN and/or
specific number of securities to the extent of the securities held in the Participant’s name, or advise the
Participant to do so, under the following circumstances:-

i) on the basis of the orders received from the Central or State Government or the Securities and
Exchange Board of India or any court or tribunal or any other statutory authority in this regard;
or

ii)  on the basis of the orders passed by the Depository Bisciplinary-Action-Committee as set out in
Chapter 11 of the Bye Laws; or

iii)  the Participant has become insolvent, bankrupt or in case the Participant is a body corporate, it
being wound up.

10.2.6. Every Participant shall submit periodic returns to the Depository in the format specified by the
Executive-Committee-orthe Bye-Laws-of the Depository,-as-the-case-may-be.

10.2.9. Subject to the provisions of any other law, the Participant shall preserve records and documents
for a minimum period of five-eight years.

10.3.2. The scope of such audit shall cover the existence, scope and efficiency of the internal control
system, compliance with the provisions of the Act, Securities and Exchange Board of India (Depositories
and Participants) Regulations, 19962018, Bye Laws, Business Rules, agreement and systems security in
the office of the Participant in respect of the operations of the Depository.

10.4.1. INSPECTION AUTHORITY
i)  Where the Executive CommitteeDepository deems it necessary, it may appoint one or more
persons as inspecting authority to undertake inspection of the books of accounts, other
records and documents of the Participants to the extent they pertain to the Depository
operations for any of the purposes specified below:-



b) as to whether the provisions of the Depositories Act, 1996, the Securities and Exchange
Board of India (Depositories and Participants) Regulations, 19962018, made thereunder are
being complied with;

ii)  Theinspecting authority appointed by the Executive Committee-Depository under Bye Law
10.4.1 (i) above may either be its own officials or outside professionals.

iii)  When the Executive Committee-Depository appoints outside professionals as an inspecting
authority, it shall notify to the Participants the names and addresses of the professionals
or firms so appointed as an inspecting authority at the time of inspection.

10.4.2. NOTICE

i) Before wundertaking any inspection under Bye Law 10.4.1 above, the Executive
CemmitteeDepository shall give a reasonable notice to the Participant for that purpose;

ii)  Notwithstanding anything contained in Clause (i) above, where the Executive—Coemmitiee
Depository is of the opinion that no such notice should be given, it may direct in writing that the
inspection of the affairs of the Participant be taken up without such notice;

iii)  The Depository officials or the inspecting authority who is directed by-the-Executive-Commitiee
to undertake the inspection, shall undertake the inspection and the Participant against whom an
inspection is being carried out shall be bound to discharge his obligations as provided under Bye
Law 10.4.3.

10.4.4. SUBMISSION OF REPORT

i) The inspecting authority shall, as soon as possible, submit an inspection report-te-the-Exeeutive
Committee.

ii)  The inspecting authority shall maintain complete confidentiality and shall not disclose any
information contained in the documents submitted to it or inspected by it to any person, firm,
company or authority unless required by any law for the time being in force.

iii) The ExeeutiveCemmitteeDepository shall after consideration of the inspection report,
communicate the findings to the Participant to give him an opportunity of being heard before
any action is taken by-the-Executive-Committee-on the findings of the inspecting authority.

iv)  On receipt of the explanation, if any, from the Participant the Executive-Cemmittee Depository
may call upon the Participant to take such measures as the-Executive-Committee-it may deem fit
in the interest of the investors.

v) In case the report of the Inspection Authority indicates the existence of any grounds for taking
disciplinary action against a Participant, the Exeeutive CommitteeDepository if so satisfied-shat

pewers-to-be-discharged-in accordance with the provisions of these Bye Laws:
i) suspension of a Participant;

ii)  expulsion of a Participant;

iii)  declaring a security as is ‘ineligible’ on the Depository;

iv) freezing the account of the Participant;

v)  pewerste-conduct inspection;

vi) pewer—te—conduct an investigation/inquiry, call for records, to issue show cause notice to
Participants for suspension/expulsion.




11.22. PARTICIPANT’S RESPONSIBILITY FOR PARTNERS, AGENTS AND EMPLOYEES

A Participant shall be fully responsible for the acts and omissions of its authorised officials, authorised
representatives and employees and if any such act or omission be held by the Executive Committee
Depository to be one which, if committed or omitted by the Participant would subject it to any of the
penalties as provided in the Bye Laws of the Depository, then such Participant shall be liable therefor
to the same penalty to the same extent as if such act or omission had been done or omitted by itself.

11.43. SUSPENSION OF A PARTICIPANT

11.43.1. The DBiseiplnary—-ActionCommittee—Depository shall require a Participant to suspend its
business when it fails to meet the continuing requirements for fulfilling criteria of admission as
provided in these Bye Laws thereunder and the suspension of business shall continue until Participant
furnishes satisfactory evidence of meeting with the requirements.

11.43.2. The Bisciplinary-Action-CommitteeDepository may require a Participant to suspend its business
in part or in whole inter alia where :-

i) in the opinion of the Bisciplinary-Action-CommitteeDepository, the Participant’s financial condition is
such that it has gone below the networth norms or the Participant fails to maintain it as specified in
the Regulations and Bye Laws of the Depository;

ii)  the Participant violates the provisions of the Bye Laws and the Securities and Exchange Board of
India (Depositories and Participants) Regulations, 19962018;

iii)  The Participant does not comply with the instructions of the Client and is required to do so under
the provisions of The Depositories Act, 1996, The Securities and Exchange Board of India Act, 1992
and any directives thereunder, The Securities and Exchange Board of India (Depositories and
Participants) Regulations, 19962018, the Bye Laws and Business Rules.

11.54. EXPULSION OF A PARTICIPANT

11.54.1. The Disciplinary-Action-CoemmitteeDepository shall expel a Participant from the Depository
under the following circumstances:-
i) in case the Participant commits repeated breach of the provisions of the Bye Laws and the Business Rules, in

spite of repeated reminders from the Depository in this regard;
ii) in case the Participant consistently exposes himself to risks which in the opinion of the Disciplinary-Actien
Committee-Depository is not commensurate with Participant’s net worth;

iii)  if the quality of services rendered by the Participant is not satisfactory in the opinion of the

Diseiplinary-Action-CommitteeDepository as evidenced by the complaints of their Client(s);
iv) if the Participant carries on the activities in a manner which is detrimental to the interests and
continued existence of the Depository as well as the interests of the investors in general.

11.65. REVOCATION OF SUSPENSION

11.65.1. The suspension of business under the Bye Laws as stated above shall continue until the
Participant has been allowed by the Disciplinary-Action-Committee-Depository to resume business on
its paying such deposit or on its doing such act or providing such evidence as the Bisciplinary-Action
Committee-Depostiory may require.

11.76. PROCEDURE FOR EXPULSION/SUSPENSION OR OTHER DISCIPLINARY ACTION

11.76.1. A Participant shall appear and testify before and cause its partners, authorised representatives
and employees to appear before the Bisciplinary-Action-Committee-Depository or before such other
Committee(s) or such members of Disciplinary—Actier—Committee authorised in this behalf by
Diseiplinary-Actien-Committee, officer(s) of the Depository authorised in that behalf by the Bisciplinary
Aetion—Committee and shall produce before the Diseiplinary—Action—Committee—Depository or



Committee(s) or officer of the Depository authorised in that behalf, such books, correspondence,
documents, papers and records or any part thereof which may be in its possession and which may be
deemed relevant or material to any matter under inquiry or investigation.

11.76.2. The Disciplinary-Action-Committee-Depository shall issue show cause notice to the concerned
Participant who shall be required to reply within such time as may be specified in the show cause notice

or within such extended time as may be granted by the Bisciplinary-Action-Committee-Depository on
an application made to it.

11.76.3. The concerned Participant shall be entitled to a personal hearing. The Participant may appear
himself or through a professional counsel, attorney, advocate or other representative at any hearing

given by the Diseiplinary-Action-CommitteeDepository.

11.76.4. The Bisciplinary-Action-Committee-Depository shall after taking into account the pleadings
written and oral explanation and arguments, shall pass reasoned order. The Biseiplnary—-Action
Cemmittee-Depository shall send a copy of its final order to Participants; Executive-Committee-and the
Securities and Exchange Board of India.

11.76.5. The Participant shall have the right to appeal to Executive-Committee-Board of Directors
against final order of Bisciplinary-Action-CommitteeDepository.

11.87. IMPOSITION OF PENALTIES

11.8.1. The Disciplinary-Action—Committee—Depository may pass an order suspending/expelling a
Participant for such period or on such terms and conditions as the-Bisciplinary-Action-Committee-it

deems fit.

11.98. CONSEQUENCE OF SUSPENSION

11.98.1. The suspension of a Participant shall have the following consequences namely-:

i) Suspension of Participant rights: The suspended Participant shall during the terms of its
suspension be deprived of and excluded from all the rights and privileges of a Participant on the
Depository;

ii)  Rights of Clients unimpaired: The suspension shall not affect the rights of the Clients of the
suspended Participant;

iii)  Rights of creditors unimpaired: The suspension shall not affect the rights of the Participants who
are creditors of the suspended Participant;

iv)  Fulfillment of obligations: The suspended Participant shall be bound to fulfill obligations
outstanding at the time of its suspension as directed by Diseiplnary—-Action—Cemmitteethe
Depository. The Depository shall have the power to fulfill all obligations towards its Clients of the
suspended Participant outstanding at the time of suspension of such Participant;

v)  Further business prohibited : The suspended Participant shall not during the terms of its suspension
transact any Depository business with or through a Participant;

vi) Participants not to deal: No Participant shall transact business for or with the suspended
Participant during the terms of its suspension except with the previous permission of the

Disciplinary-Action-CommitteeDepository.

11.98.2. In case of suspension of Participant, the Client shall have the option of either getting the
securities held with the Participant transferred to another Participant or getting the securities
rematerialised.

11.109. CONSEQUENCES OF EXPULSION
11.169.1. The expulsion of a Participant shall have the following consequences namely:-



i) Participants rights forfeited : The expelled Participant shall forfeit to the Depository, its rights as
a Participant and all rights and privileges as a Participant of the Depository including any right to
the use of or any claim upon or any interest in any property or funds of the Depository; but any
liability of any such Participant to the Depository or to any Participant of the Depository shall
continue and remain unaffected by its expulsion;

ii)  Office vacated : The expulsion shall create a vacancy in any office or position held by the expelled
Participant in the Depository;

iii)  Rights of Clients unimpaired : The expulsion shall not affect the rights of the Clients who are Clients
of the expelled Participant;

iv)  Rights of Creditors unimpaired : The expulsion shall not affect the rights of the Participants who
are creditors of the expelled Participants;

v)  Fulfillment of obligations: The expelled Participant shall be bound to fulfill transactions
outstanding at the time of his expulsion and it may with the permission of the Bisciplinary-Action
Coemmittee-Depository close such outstanding transactions with or through a Participant. The
Depository shall have the power to fulfill all obligations towards its Clients of the expelled
Participant outstanding at the time of expulsion of such Participant;

vi)  Participants not to deal: No Participant shall transact business for or with expelled Participant except with

the previous permission of the Disciphnary-Action-CommitteeDepository.

In case of expulsion of Participant, the Client shall have the option of either getting the securities held
with the Participant transferred to another Participant or getting the securities rematerialised.

11.1210. EXPULSION RULES TO APPLY

When a Participant ceases to carry on business otherwise than on death, the Participant shall be deemed to
be expelled and in that event all provisions relating to expulsion contained in these Bye Laws shall apply to
such concerned Participants in all respects.

11.1211. NOTICE OF SUSPENSION OF BUSINESS

Notice shall be given to all other Participants by a notice on the system of the Depository of the expulsion or
suspension of business in relation to the operations of the Depository by a Participant or of any other charges
imposed on it, on its partners, authorised representatives or other employees. The Disciplinary-Action
Committee-Depository may, in its absolute discretion and in such manner as it thinks fit, notify or cause to
be notified to the Participants of the Depository or to the Clients and to public, that any person who is named
in such notification has been expelled, suspended or has suspended its business or ceased to be a Participant.
No action or other proceedings shall, in any circumstances, be maintainable by such suspended/ expelled

Participant against the Depository-e+the-Bisciplinary-Action-Committee, or any member of the-Diseiphinary

Aetien-Committee(s) or any employee of the Depository for the publication or circulation of such notification.

11.2212. PROCEDURE FOR CANCELLATION OF AGREEMENT BETWEEN PARTICIPANT AND
DEPOSITORY

11.4312.1. The agreement entered into between the Participant and the Depository shall be cancelled

under the following cases:-

i) on the expulsion of the Participant by the BisciplnaryActionCommitteeDepository; or,

12.1. RIGHT OF APPEAL

12.1.1. Any Participant aggrieved by the order passed by the Bisciplinary-ActionCommittee-Depository
shall have the right of appeal to the Executive Committee-Board of Directors against the said order of

the Diseiplinary-Action-CommitteeDepository.

12.2. PROCEDURE FOR APPEAL
12.2.1. An Appeal may be filed by a Participant within thirty days of receipt of the order of the

Diseiplinary—Action—CemmitteeDepository. The Appeal may be filed by filing with the Executive
Cemmittee-Board of Directors a note and memorandum of appeal stating the reasons and grounds of




the appeal against the decision/order of the Disciplinary-Action-Committee-Depository and must also
state the relief sought, if any.

12.2.2. The Exeeutive-Committee-Board of Directors shall have the power to stay the operation of the final
order passed by Biscighnary-Action—Committee-the Depository for such period and on such terms and
conditions as Exeeutive-Committee-orsub-committee-of Executive-Committee-Board of Directors deems fit.

12.3. CONSIDERATION OF APPEAL

12.3.1. The Appeal will be heard by the Board of Directors or a Executive-Committee or sub-committee
of Executive-Committee-to whom the power of hearing is delegated. At such hearing, the appellant
shall be entitled to be represented by advocates, counsel, attorneys and other representatives.

12.3.2. The time limit for the disposal of an appeal preferred to the ExecutiveCommittee-Board of
Directors shall be two months from the date of making such appeal or such other extended time as may
be decided by the Executive CommitteeBoard of Directors.

12.4. RECORD
12.4.1. A copy of the record efthe Disciplinary-Action-Committeeandthe Executive Committee relating

to the appeals, shall be furnished to the Securities and Exchange Board of India upon a request being
received from the Securities and Exchange Board of India.

14.1.3. In all claims, differences and disputes between Participants inter se and between Participants
and Clients, a sole arbitrator shall be appointed by the-Exeecutive Committee-of-the Depository from a
panel of arbitrators-censtituted-from-time to-time by-the Executive Commitiee. The panel of arbitrators
shall consist of such persons as the Executive-CommitteeDepository may in its discretion determine
from time to time. The procedure to be followed in such an arbitration shall be as provided for in The
Arbitration and Conciliation Act, 1996 and Chapter 19 of the Business Rules.

Amendment in Clause of Agreement between NSDL and DP — Annexure A

1) The Participant shall abide by the provisions of The Depositories Act, 1996, Securities and Exchange
Board of India (Depositories and Participants) Regulations, 19962018, Bye Laws & Business Rules and
procedures of NSDL wherever applicable and comply with any orders, directions or notices which may
be issued or prescribed by the-Executive Committee-ofNSDL from time to time in respect of its services
and facilities of the Depository system whether of a temporary or permanent nature.

6) The Participant shall pay such fees and charges that may be payable to NSDL in accordance with the
schedule specified under the Business Rules and any deposits or other amounts payable in accordance with
the Bye Laws and Business Rules.

a) In case of any default on the part of the Participant to pay any of the amounts specified above within
a period of 30 days from the date of demand, without prejudice to the rights of the Depository to take
disciplinary action-under Chapter 11 of the Bye Laws, the Participant will be liable to pay interest at
such rate at the rate of not more than 24 % or such other rate as may be specified by the Executive
CommitteeNSDL from time to time on the amount from the due date of payment of such amount.

b) However, the Executive-Committee-NSDL may permit the payment of such amount even without
interest after such due date, provided it is satisfied that there exist sufficient grounds for such delayed
payment.

10) The Participant shall comply with the requests received from the clients, for dematerialisation and
rematerialisation within such time and in such manner as may be specified in the Business Rules, and



shall be required to keep records of the same as laid down by The Securities and Exchange Board of
India (Depositories and Participants) Regulations, 19962018.

11) The Participant shall keep computerised records in such manner as may be prescribed in The
Securities and Exchange Board of India (Depositories and Participants) Regulations, 199562018, Bye Laws
and Business Rules in respect of its use of any of the services and facilities of NSDL and allow any person
duly authorised by NSDL to enter its premises, within the regular business hours on any business day
where such records are kept and inspect and take copies of such records. The Participant shall provide
on demand any information to NSDL relating to the contracts and transactions that the Participant may
have under the depository system.

18) The Participant shall pay NSDL such amount as may be specified by the Executive CommitteeNSDL
in this regard to compensate for any loss incurred by the Client due to any act of omission, commission,
negligence, misfeasance, fraud, willful misconduct, errors or default on its part as a Participant or any
of its employees in relation to the operations of the Depository.

19) The Participant shall indemnify NSDL, in respect of securities credited in its own account towards:
a) losses, liabilities and expenses arising from claims of third parties and from taxes and other
governmental charges; and,

b) any other related expenses in respect of such securities as determined by the Exeeutive
CommitteeNSDL.

24) The Participant shall resolve any investor grievance which has been received against the Participant
or NSDL and submit a report of the grievances resolved to NSDL and Securities and Exchange Board of
India in accordance with the period stipulated in The Securities and Exchange Board of India
(Depositories & Participants) Regulations, 19962018.

3. Deletion in the Bye Laws — Chapter 4













4. Deletion in the Bye Law 11.1




Annexure B
1. INTRODUCTION

These Business Rules framed hereunder shall be known as National Securities Depository Limited Business Rules, 1996. These
Business Rules shall be in addition to the provisions of The Depositories Act, 1996, Securities and Exchange Board of India Act, 1992,
Securities and Exchange Board of India (Depositories and Participants) Regulations, 1996-2018 and the Bye Laws of the Depository,
as may be applicable to the Participants and other Users of the Depository. These Business Rules shall come into effect from October
23, 1996.

3.1.19. Words and expressions used but not defined in the Business Rules but defined under The Depositories Act, 1996, Companies
Act, 201319556, Securities Contract (Regulation) Act, 1956, Securities and Exchange Board of India Act 1992, Securities and Exchange
Board of India (Depositories and Participants) Regulations, 1996-2018 and the Bye Laws of the Depository shall have the same
meaning respectively assigned to them under the aforesaid Acts and Regulations.

4.5.1. The forms laid down under these Business Rules shall be adhered to by the Participants at the time of operating the accounts
of its Clients and giving effect to the transactions laid down under Chapter 9 of the Bye Laws and Chapter 11, 12 and 13 of this
Business Rules.

Provided however that to effect such transactions as may be specified by the Depository based on electronic instructions received

from the Client, the Participant shall obtain the prior approval of the Depository. The Depository may grant such an approval to the

Participant if;

i) the Participant has adequate systems and security features in place to authenticate the Client and the Client to authenticate
the Participant;

ii)  the Participant is able to conclusively prove the origin, destination, date and time of receipt or despatch of such electronic
instructions received by it;

iii)  the Participant retains such electronic instructions in the format in which it was originally received or sent or in a format which
can be demonstrated to represent accurately the information which was originally received or sent;

iv)  the instructions received remain accessible and usable for subsequent reference; and

v)  the Participant fulfills such other conditions as may be specified by the Depository.

Provided further that the Participant may operate such accounts or effect such transactions by using any other form or manner of
authorisation from the Client provided the same has been approved by the Executive-CommitteeDepository.

5.3. Fees and Charges

The Participant shall have the discretion to charge any fees to its Clients. Further, the Participant may charge different types of fees
to its various Clients. In the event of the Client committing a default in the payment of any of the charges within a period of thirty
days from the date of demand, without prejudice to the right of the Participant to close the account of the Client, the Participant
may charge interest @ not more than 24% p.a. or such other rate as may be specified by the Executive Committee-Depository from
time to time for the period of such default.

Provided further that the Participant shall file the charge structure every year, latest by 30th April, with the Depository and also
inform the depository the changes in their charge structure as and when they are effected.

7.3. GENERAL GUIDELINES

No Participant shall shield or assist or omit to report about any Participant whom it has known to have committed a breach or
evasion of any Rules, Bye Laws, or Regulations of the Depository or of any resolution, order, notice or direction thereunder of the
Exeeutive Committee Depository or the Managing Director or any committee or officer of the Depository authorised in that behalf.

8.1. The applicant shall submit FORM ‘EF’ specified under The Securities and Exchange Board of India (Depositories and Participants)

Regulations, 1996-2018 and the Annexures specified thereunder along with the following documents:

i) Business history of the applicant for the last three years;

ii)  Net worth as certified by a Chartered Accountant as per the latest audited accounts in the manner specified in Annexure A of

these Business Rules;

iii)  Copies of the annual reports of the last three years

12.7.1.5. The Depository shall, on its own through the Depository Module, freeze the Participant’s own account and/or the ISIN

and/or specific number of securities, to the extent of the securities held in the Participant’s name or advise the Participant to do so

through its DPM (DP) under the following circumstances:

a) on the basis of the orders received from the Central or State Government or the Securities and Exchange Board of India or any
court or tribunal or any other statutory authority in this regard; or

b) on the basis of the orders passed by the BisciplinaryAction-Committee-Depository as set out in Chapter 11 of the Bye Laws; or
c) the Participant has become insolvent, bankrupt or in case the Participant is a body corporate, it being wound up.



16.1.1. Every Participant of the Depository shall maintain the following records relating to its business for a period of five-eight

years:-

16.2.1. Every Issuer or its Registrar and Transfer Agent who is a User of the Depository shall maintain the following records relating

to its business for a period of five-eight years:-

16.3.1. The Depository shall maintain the following records with respect to the Government Securities for a period of five-eight

years:-

18.2

18.2.1 The Depository may impose a penalty on the Issuer/R & T Agent to the extent indicated for non-compliance as described
below:

18 Internal Audit Report not submitted in the | X 1000 per occasion plus additional 2500 for any delay per fortnight.
prescribed format within the stipulated time | 22000 per occasion plus additional 1000 for any delay per fortnight if
period. repeated delay found in consecutive period.

If delay in submission is observed for three consecutive periods, matter
would be referred to Disciplinary—~Action—Committee  Member
Committee.

20 Data submitted in Internal Audit Report and | X500 per occasion.
investor grievance report is found to be false/ | 21000 per occasion, if same deviation is observed for consecutive
incorrect. period.

If same deviation is observed for three consecutive periods, matter
would be referred to Disciplnary—Action—Committee Member
Committee.

21 Quarterly Investor Grievance report not | X500 per month or part of the month.

submitted in the prescribed format within the
stipulated time period.

%1000 per month if repeated delay found in consecutive quarter.
If delay in submission is observed for three consecutive quarters, matter

Disciplinary—Action—Committee  Member

would be referred to

Committee.




ANNEXURE E of Business Rules

AGREEMENT BETWEEN THE CLEARING CORPORATION AND NATIONAL SECURITIES DEPOSITORY LIMITED

This Agreement made and entered into at Mumbai on this day of

between , @ company registered under
the Companies Act, 1956-2013 and having its Registered Office at
herein after called the “Clearing Corporation”(which expression shall, unless it be repugnant to the context or
meaning thereof, be deemed to mean and include its successors and assignees) of the ONE PART and the
National Securities Depository Limited a company registered under the Companies Act, 19562013 and having its
Registered Office at 4th Floor ‘A’ Wing, Trade World, Kamala Mills Compound, Senapati Bapat Marg, Lower Parel,
Mumbai 400013 hereinafter called the “NSDL” (which expression shall, unless it be repugnant to the context or
meaning thereof, be deemed to mean and include its successors and assignees) of the OTHER PART

2. The Clearing Corporation agrees to comply with the provisions of the Depositories Act, 1996, Securities and
Exchange Board of India (Depositories and Participants) Regulations, 1996-2018 Bye Laws and Business Rules of
NSDL and any orders, notices or directions issued thereunder to the extent applicable.

15. The Clearing Corporation shall maintain suitable internal control measures in order to maintain the integrity
of the data transmitted to NSDL and shall preserve the records for a minimum period of five-eight years.

16. NSDL shall maintain suitable internal control measures in order to maintain the integrity of the data
transmitted to Clearing Corporation and shall preserve the records for a minimum period of five-eight years.

ANNEXURE F of Business Rules

TRIPARTITE AGREEMENT BETWEEN THE CLEARING HOUSE, THE EXCHANGE AND NATIONAL SECURITIES
DEPOSITORY LIMITED

NOW THEREFORE in consideration of the Clearing House, the Exchange and NSDL having agreed to establish
interface and give mutually agreed services, all the parties to this Agreement hereby covenant and agree as
follows :

This Tripartite Agreement made and entered into at Mumbai on this __ day of

BETWEEN

, having its registered
office at hereinafter called “the Clearing House”(which expression shall, unless it be repugnant to the context or
meaning thereof, be deemed to mean and include its successors and assignees) of the FIRST PART ;

AND

, a stock exchange recognized
under the provisions of the Securities Contracts (Regulation) Act, 1956, having its registered office at
hereinafter called “the Exchange”(which
expression shall, unless it be repugnant to the context or meaning thereof, be deemed to mean and include its
successors and assignees) of the SECOND PART ;

AND

The National Securities Depository Limited, a company registered under the Companies Act, 1956-2013 and
having its registered office at 4th Floor ‘A’ Wing, Trade World, Kamala Mills Compound, Senapati Bapat Marg,
Lower Parel, Mumbai 400 013 hereinafter called “NSDL” (which expression shall, unless it be repugnant to the
context or meaning thereof, be deemed to mean and include its successors and assignees) of the THIRD PART

2. The Clearing House agrees to comply with the provisions of the Depositories Act, 1996, Securities and
Exchange Board of India (Depositories and Participants) Regulations,19962018, Bye-laws and Business Rules
of NSDL and any orders, notices or directions issued thereunder to the extent applicable.



18. The Clearing House and NSDL shall preserve the records of all data for a period of five-eight years.

ANNEXURE G of Business Rules

TRIPARTITE AGREEMENT BETWEEN THE CLEARING HOUSE, THE EXCHANGE AND NATIONAL SECURITIES
DEPOSITORY LIMITED
This Tripartite Agreement made and entered into at Mumbai on this day of

BETWEEN

, having its registered office at
hereinafter called “the Clearing House” (which
expression shall, unless it be repugnant to the context or meaning thereof, be deemed to mean and include its
successors and assignees) of the FIRST PART;

AND

, a stock exchange

recognised under the provisions of the Securities Contracts (Regulation) Act, 1956, having its registered office at
hereinafter called “the Exchange” (which expression shall, unless it be repugnant to the context or meaning
thereof, be deemed to mean and include its successors and assignees) of the SECOND PART;

AND

National Securities Depository Limited, a company registered under the Companies Act, 2556-2013 and having
its registered office at Trade World, 4th Floor, ‘A’ Wing, Kamala Mills Compound, Senapati Bapat Marg, Lower
Parel, Mumbai 400 013 hereinafter called “NSDL” (which expression shall, unless it be repugnant to the context
or meaning thereof, be deemed to mean and include its successors and assignees) of the THIRD PART

NOW THEREFORE in consideration of the Clearing House, the Exchange and NSDL having agreed to establish

interface and give mutually agreed services, all the parties to this Agreement hereby covenant and agree as

follows:

2. The Clearing House and the Exchange agrees to comply with the provisions of the Depositories Act, 1996,
Securities and Exchange Board of India (Depositories and Participants) Regulations, 19962018, Bye-laws and
Business Rules of NSDL and any orders, notices or directions issued thereunder to the extent applicable.

18. The Clearing House and the Exchange and NSDL shall preserve the records of all data for a period of five-eight
years.

ANNEXURE H of Business Rules

AGREEMENT BETWEEN THE EXCHANGE AND NATIONAL SECURITIES DEPOSITORY LIMITED

This Agreement made and entered into at Mumbai on this
day of

BETWEEN

, a stock exchange
recognised under the provisions of the Securities Contracts (Regulation) Act, 1956, having its registered office at
hereinafter called “the Exchange”(which expression shall, unless it be repugnant to the context or meaning
thereof, be deemed to mean and include its successors and assignees) of the PART ONE;

AND



National Securities Depository Limited, a company registered under the Companies Act, 1556-2013 and having
its registered office at 4th Floor ‘A’ Wing, Trade World, Kamala Mills Compound, Senapati Bapat Marg, Lower
Parel, Mumbai 400 013 hereinafter called “NSDL” (which expression shall, unless it be repugnant to the context
or meaning thereof, be deemed to mean and include its successors and assignees) of the OTHER PART

NOW THEREFORE in consideration of the Exchange and NSDL having agreed to establish interface and give
mutually agreed services, both the parties to this Agreement hereby covenant and agree as follows:

1. The Exchange not being an agent of NSDL, NSDL shall not be responsible for any act of omission or
commission of the Exchange, save and except the obligations of NSDL to the Exchange under this agreement.

2. The Exchange agrees to comply with the provisions of the Depositories Act, 1996, Securities and Exchange
Board of India (Depositories and Participants) Regulations, 19962018, Bye-laws and Business Rules of NSDL
and any orders, notices or directions issued thereunder to the extent applicable.

18. The Exchange and NSDL shall preserve the records of all data for a period of five-eight years.

Annexure K of Business Rules

Rights and Obligations of the Beneficial Owner and Depository Participant General Clause
General Clause

1. The Beneficial Owner and the Depository participant (DP) shall be bound by the provisions of the
Depositories Act, 1996, SEBI (Depositories and Participants) Regulations, 20181996, Rules and Regulations
of Securities and Exchange Board of India (SEBI), Circulars/Notifications/Guidelines issued there under, Bye
Laws and Business Rules/Operating Instructions issued by the Depositories and relevant notifications of
Government Authorities as may be in force from time to time.

Separate Accounts

10. The DP shall not facilitate the Beneficial Owner to create or permit any pledge and /or hypothecation
or any other interest or encumbrance over all or any of such securities submitted for dematerialization and/or
held in demat account except in the form and manner prescribed in the Depositories Act, 1996, SEBI
(Depositories and Participants) Regulations, 1996-2018 and Bye-Laws/Operating Instructions/Business Rules of
the Depositories.



		2022-05-10T14:38:49+0000
	AROCKIARAJ
	Authentication




